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SUBJECT :EDRC ANNUAL REVIEW OF FRANCE 

REF: OECD PARIS 30161 

1. WE GENERALLY AGREE WITH LINE OF QUESTION SUGGESTED 
PARA 4-5 REFTEL. FOLLOWING COMMENTS ARE OFFERED. 

2. CONJUNCTURE. WE UNDERSTAND GOF PLANS MEETING ON 
THURSDAY DECEMBER 19 TO REVIEW ECONOMIC POLICIES. THERE 
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ARE INDICATIONS GOF MAY DECIDE TO RELAX SOME MEASURES 
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SUCH AS CREDIT RESTRICTIONS BECAUSE OF RECENT SIGNS 
ECONOMY HAS ENTERED DOWNTURN. SINCE SEPTEMBER UNEMPLOYMENT 
HAS INCREASED, UNFILLED ORDERS AND OTHER LEADING INDICATORS 
ARE DOWN. WE THEREFORE WOULD BE INTERESTED IN ANY 
INDICATION OF POLICY STANCE THAT WILL BE TAKEN FOLLOWING 
THAT MEETING. TO WHAT DEGREE HAVE GOF FORECASTS BEEN 
REVISED TO REFLECT THESE RECENT DEVELOPMENTS? WHAT 
ASSUMPTIONS DOES THE GOF MAKE ABOUT THE TIMING OF AN UPTURN 
IN THE FRG ECONOMY WHEN MAKING FORECASTS OF AN UPTURN IN 
FRANCE? 

3. TRADE BALANCE AND INFLATION. AT THE TIME THE 
AUSTERITY PROGRAM WAS ANNOUNCED IN JUNE, GOF ANTICIPATED 
THAT EQUILIBRIUM IN TRADE BALANCE WOULD BE REACHED BY END 
OF 1975, AND INFLATION RATE WOULD BE DOWN TO AN ANNUAL 
RATE OF 6 PERCENT BY MID YEAR. TRADE BALANCE GOAL WAS 
REAFFIRMED ABOUT A MONTH AGO. GIVEN STATED GOF OPPOSITION 
TO FURTHER INCREASE IN UNEMPLOYMENT, TO WHAT EXTENT MIGHT 
THESE GOALS NEED TO BE REVISED IN LIGHT OF CURRENT 
CONDITIONS? WHAT IS THE APPROXIMATE AMOUNT OF LOANS THAT 
HAVE BEEN MADE UNDER THE ANNOUNCED PROGRAM OF 
PREFERENTIAL CREDITS FOR EXPORT INDUSTRIES? ARE THERE 
PLANS TO EXPAND INCENTIVES FOR EXPORTS? 

4. PAYMENTS BALANCE. OECD PREDICTS FRENCH CURRENT ACCOUNT 
DEFICIT OF ABOUT $6.25 BILLION IN 1975, WHILE GOAL OF 

TRADE EQUILIBRIUM BY END OF YEAR IMPLIES A SUBSTANTIALLY 
SMALLER CA DEFICIT. TO WHAT DEGREE CAN DIFFERENT 
ASSUMPTIONS OR OTHER REASONS BE IDENTIFIED FOR THE 
DIFFERENT FORECASTS? HOW MUCH GOVERNMENT AND PUBLIC 
ENTERPRISE BORROWING FROM EURODOLLAR MARKETS HAVE TAKEN 
PLACE IN 1974, AND WHAT IS ANTICIPATED FOR 1975? KISSINGER 
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